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,'-.:mCE OF ORDINANCE GRANTING FRANCmsE 

TO 
KENTlJCKY UTILlllES COt.n"ANY 

,0, 

Thefollow;ng;"l:f"cofffeoC'{l"~'l'!f¥'W'ceen.ctedonthe 1 5 t dayof J U L Y .19 96 .by the Boatd 
t)rCommi~sioners of • Kentucky. creatine and dc:f"ming an electric franchise. the purchaser and crmtee of which 
was Kentucky Utilities Company. 

Daled, 7-1- 96 
(Signatore) Crty Oert 

COR I NTH • Kentucky 

(C;ty) 

AN ORDINANCE 

BE IT ORDAINED BY THE CITY OF COR I NTH G RAN T • COUlITY. KENTUCKY: 
SEcnON 1. Thai. KENtUCKY UTIunES COMPANY • the purchaser and grantee of this fnnchise. or Its 1eg31 representatives. 

succenors. and assigns. hereinafter called the ""pUrchaser."be. and is. subject to the conditions hereinallercontained. hereby authorized and empowered to acquire. purchase. construct. 
maintain and operate in and through this City. a system or works for the generation. transmission SlId distribution or eloctricat ene'IY from points either within or without the corporate 
limits orthis City. to all areas and pa~ rrtNJ .CilY and the inhabitants thereof. as its corponde limits now or hereafter exist.. ~cepting only those areas orperts included within • franch~e 
heretofore gl'3llted by the City to N T U l,; K Y UTI LIT I ESC 0 • Ror:a) Electric Cooperative Corporation. and from and th1'OUgh this City to ,*,rsons. 
corporations and municipalities beyond the limits thereof. and forthe sale of same for light. heat. power and other purpose: and forsuch purposes to erect ad maintain poles and other 
stmctures. wires and other apparatus nec::essary or convenient for the operation of said system in. upon • .across. under • and aloog eaeb tmd all of the streets. alleys and public ,rounds. 
within the prettnt and future eorpome limits of tbis City: to have and hold. as by law authori:r.ed. any and all real estate. easements. water and other riplS necessary or convenient for 
said purpose: to use any and all such stted:s. alleys and public ,rounds whileeonstmeting orope~ing said electric system orwoftc: and II) cross any and an streets and streams in this 
City for the purpose of constructing. maintaining or extendinc soch poles. wires and other apparatus as may be necessary or convenient for the proper distribution of electric energy 
to and IIn.,up thl. City. !h.eh "aM 10 "'''ntaln • ....,11 ;nclude , ... ri .... ' to remove and/or trim trees in ac:cordanee witb the purchasef, eostomary procedures. If. after any pole or other 
stmdUre or facility has onee been erec:ted or placed. in exercise of the authority herdn granted. tbe Board of Commissioners shan order the remOYal of said pole. ttracbSre orfaa1ity 
to another location. the City shall pay the cost of making such relOCltioo: exttpt th2t. if the relocation is made neeessary duelo widening. regr.tding or reconstruction of a stted: orbltbway 
and the pole was original1y erec:ted in public right..of-way and is in public right-of_way immediately prior to the retoeation. purchaser will pay the cost of the relocation. 

SECTION 2. The purchasershall indemnify. and save harmless the City from any and all damages.judgments. decrees. costs and expenses. includins. a reasonable attorney's 
fee. which the City may legally suffer or incur or which may be legally obbined against the Gty for or by reason oCthe use and occupation of any street. alley. or public ground in the 
City by the purcld~. pursuant to the teoos of this franchise. or ~gaJly resulting from the exercise by the purchaser of any of the privileges herein gnmted: and. if any claim shall be 
made or suit brought against the City for damages alleged to have been sumined by reason of the occupation of any street. 3:l1ey. or public ground or exercise of any privileges herein 
granted. by the purchaser. the City shall immediately notify the pureh:aser in writing thereof. and the purchaser is hereby given the right and privilege to defend or assist in defending 
such suit. in the nllme of the City. 

SEcnON 3. The City may not impose upon or eud from the purc:haser My fee. compensation or remune~tion of any kind. ~impose upon the porchastr.any obligation. 
for the purchasers engaging in the City oradjoining territory in the sale and distnDution of electrical energy. the payments provided forin Section 9 being in consideration ofthe rights 
.and privileges herein gnnted including tho~ with respect to the streets. alley$ and public grounds within the City. 

SECTION 4. The purchasershall extend its electric light or power lines and install additional equipment whenever there is assured to itfrom additional business to bederived 
therefrom .a reasonable mum upon the investment required to instaU such extens1on. 

SECTION S. The pun:haser sball h.ave the right to make.and enforce reasonable rules and regulations necessary to the proper conduct of its business and protection of its 

property. 
SECTION 6. The purcha$er shall have the right to charge for electrical energy supplied within the City. rates that are reMonsb1e and that are subject to regulation by the 

Kentucky Public Service Comrnissi(tn. 
SEcTION 7. This franchi$e and all rights .and privileges granted hereunder sbalt be in futl force and effect fora period of twenty (20) years from and after,the date when 

this franchise i$ g1'3r'lted to the purchaser. . 
SECTION 8. This fr.t.nchi$e may be trandened by the purchaser and the word "porcbaser" whenever used in this francbi~ Shalllnelude and be taken to mean and apply 

also to all the successors and assigns of the purchaser. 
SECTION 9. As additional consideration for the grant of this franchise. the purcha.~wil1 pay to the City a sum equal to 3% of the gross revenue received by the purehaser, 

on and after the date when the gnnt of this franchise becomes effective. from electric service rendered within the eorporste limits of the City to eustomen supplied under residenti:al 
.and commercial revenue classifications. as now defmed in the purch.asers system of accounts and reported to the Kentucky Public Service Commission. The amount payable to the 
City for each full calendar qullrter during which this franchise is in effect shan be computed on the ba:oo:is of revenues received during such quarter. and payment shall be made within 
60 days afterdose of the quarter: the amount which may be pay3b'e to the City fora portion of a calendar quarterst the commencement ortennination of the term of this fr.anchi,$e shall 
be computed on the basis of revenues received during such portion of.a calendarqullrter. and shaJl be payable not more th.an 60 days after the teooination of the quarter which indades 
the period for which payment is made. If any .amount paid pursuant to the provisions of this Section 9 is sbted by purchaser. ~t the time of sueb p3)'Illent. to be based in whole or in 
parton revenues which are ~UbjeCI to refund by purchaser. and ifanypartofsuch revenues thereafter is required to be refunded by purchaser. the City shan repay to purchaser thatp:ttt 
of the payment made hereunder based upon such revenues required to be refunded. such rep3yment to be made. at purch.aser"s option. either on demand orby credit against the payment 
or payments otheJWise next becoming due hereunder. Should any license tax. occupational tax or any other tax. charge or fee except 3d valorem lUes be now or hereafter imposed. 
the amount payable under this section shall be payable only to the extent that it exceeds the sum of all such taxes. cbarges or fees. The Public Service Commission of Kentucky has 
directed that p.aymenLo: such as tho!!:e to the City above provided for are to be recovered as charges to customers served within the involved franchise .area, ~ that such charges are 
lobe li!:ted as separate items on such emtorners" bills. TheCity recognizes that the purdw;er is Subject to thepl'Ovisions of !d3.tutes hereloforeorhereafterenSded by the General Assembly 
of the Commonwealth of Kentucky including statutes prescn"bing the regulatory jurisdiction of the Kentucky Public Service Commission, and to such Commission's exereise of such 
jurisdiction. and could become sob jed to regulatory jurisdiction of other govennnental.agenc:ies relative. among other subjects. to the making of the said payments and to their mte or 
other treatment. 1£ the charging. payment or collection of the sums specified in this Section 9 to be payable to the City should be made unlawful or prohibited by law or regulation. the 
provisions of this Section 9 shall be deemed separable from the remainder of the provisions of this Ordinance and of the franchise created hereby. and such remaining provisions of 
the franchi!i:e shall continue to be of full force and effect. If the making of the said payments shan not be so made unlawful or prohibited. but if the purchaser at.any time shan not be 
permitted to fully recover in its charges to it .. customers the purchaser's said payments 10 the City. provided for in this Section 9. the purchaser shatt have an option to terminate this 
fnnchise. effective upon the effective dale of the taw. replation or rettulalory order denying such permis!!:ion. COR I NTH 

SECTION 10. II the purchaser of this franchise is the h01der of a fr.tnchise previously granled by the City of • then. 1D\less the 
purchaser.3.'I:.a part of its bid forthis franchise expressly reserves its rights under such prior franchise. such priorfrnnchise shall be deemed tenninated effective upon the effectiveness 
of thi:oo: fl'3llchi:oo:e. 

SECTION 11. It shall be the duty of the City Clert. :as soon as prncticable after the introduction of this ordinance. to sen at publie audion. to the highest and best bidder. 
the within franchise at the City Halt on some day to be fixed by the City aerk after adver1i~ing the pro~~ o~q,l\n~ l!t4 \be.J\IJle mpl.ajCe of sale thereof at least onee on a date 
nol less than 8 nor more than 21 days before the date of sale in the following named newspaper: I.:.i K A NIl.. U U N I Y N I:. W ~ and in making Slid sale 
the City Clelk shan receive no bid for 1ess amount that the tOlal cxpe:n~econnected with the ITUlking or sa.id sale inc1:1du,& thecou of :tdvertisie&. and shan report these actionsbereunder 
at •• ubs"!uent meeting of tbi. Boud. Thit Boord tcSCIVcsthe rightt. reject .ny and an bid .. 

A nesT: '>J.; ,dL t':-C.{ "",I 4- t1 - H o..-vv'.--' 
(Signature) ) 

u/~~ 
7--~·t.re) M.ayor 

KUF·17-S9Q·43C 

TARIFF BRANCH
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PUBLIC SERVICE
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